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NEW YORK (Standard & Poor's) Feb. 9, 2015--Standard & Poor's Ratings Services
said today it assigned its 'CCC-' issue-level rating to the city of Buenos
Aires' (CCC-/Negativel/--) proposed up to $500 mllion senior unsecured notes.
The anortizing notes, pursuant to the city of Buenos Aires' nmediumtermnote
program (series 11), will mature in 2021 and will be denom nated in doll ars.
The proceeds of the note issuance will be used to pay off the city's $475
mllion notes due April 6, 2015.

The foreign currency rating on the city of Buenos Aires reflects our 'CCC'
transfer and convertibility (T& ) risk assessnment for the country. Therefore,
we cap our ratings on the city and on its notes at the same |evel as that on
the T&C assessnent. Despite the significant foreign exchange restrictions
prevailing in Argentina, public and private entities have not faced direct
constraints to access foreign exchange to pay down international notes.
However, pressure continues on Argentina's external liquidity, particularly
due to the sovereign's prolonged default since July 30, 2014. In our view, we
have fully incorporated these risks in our 'CCGC' foreign currency rating on
the city.

I ncluding the $500 million issuance, we expect the city's total debt stock to
surpass Argentine peso (ARP) $22.6 billion or about 36%of the city's
estimated 2014 operating revenues, conpared with 29% estinated at the end of
2014. However, this increase in the city's debt stock will reverse once the
city repays its $475 million notes in April of this year. Therefore, we don't
believe this additional debt will hurt the city's financial profile, and we
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expect the city's |l ow debt levels will continue to support its
credi twort hi ness.

The rating on the city of Buenos Aires also reflects the challenges of
operating amd | ow GDP grow h, high inflation, and a significant degree of
uncertainty over the central government's nmediumterm financial policies.
Additionally, the rating reflects the city's good fiscal performance, wth
operating bal ances of about 15% of operating revenues expected over the next
three years, and a hi gh degree of fiscal independence fromthe central

gover nnent .

RATI NGS LI ST

City of Buenos Aires
Forei gn currency CCC-/ Negati ve/ - -
Local currency CCC-/ Negati ve/ - -

Rati ngs Assi gned

Sen unsecured nts for up to $500 m | due 2021 CCC-

RELATED CRI TERI A AND RESEARCH
Criteria

 Institutional Franework Assessnent For Non-U.S. Local And Regional
Gover nnments, June 30, 2014

« Met hodol ogy for Rating Non-U. S. Local and Regional Governnents, June 30,
2014

 Ratings Above The Soverei gn—€orporate and Governnent Ratings: Methodol ogy
And Assunptions, Nov. 19, 2013

e Criteria for Assigning 'CCC+ , 'CCC, 'CCC' And 'CC Ratings, Cct. 1,
2012

» Met hodol ogy And Assunptions For Analyzing The Liquidity O Non-U. S. Local
and Regi onal Governnents And Related Entities And For Rating Their
Commer ci al Paper Programs, Cct. 15, 2009

e Methodology: Criteria for Determ ning Transfer and Convertibility
Assessnents, May 18, 2009

 Met hodol ogy: Rating A Regional O Local Governnent Hi gher Than Its
Sovereign, Sept. 9, 2009

Resear ch

* Credit FAQ How Argentina's Selective Default |Is Affecting The Econony
And Subnational Governnents' Credit Quality, Aug. 29, 2014

* Local Currency Ratings On Four Argentinean Subnational Governments Cut To
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Conplete ratings information is available to subscribers of RatingsDi rect at
www. gl obal creditportal.com and at ww. spcapitalig.com All ratings affected by
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this rating action can be found on Standard & Poor's public Wb site at
wwv. st andar dandpoors. com Use the Ratings search box located in the |eft
col um.
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